SUMMARY OF TENNESSEE STATUTES, RULES AND
REGULATIONS PERTAINING TO THE SALE OF
LIQUOR-BY-THE-DRINK

SERVER PERMITS
T.C.A §§57-1-209; 57-3-104(c)(4); 57-3-212(c); 57-3-710(5); 57-4-201.

1. New Servers: New servers have a 61 day grace period from the original date of hire to attend a TABC

certified alcohol awareness training class and obtain a server permit. All servers are required to have a valid server
permit (5-year) to serve alcoholic beverages in the state of Tennessee. You must be at least eighteen (18) years old to serve alcohol.
In order to be eligible to obtain a 5-year permit, you must have attended a TABC approved alcohol awareness course within twelve
(12) months. If you misplace your server permit you can get a replacement card by filing out an application and pay a ten dollars
($10.00) fee, the card will have the same expiration date as your first card. You will not be eligible for a server permit if you:

a. An individual may not have a felony conviction within the previous four (4) years,

3
b. an individual may not have a conviction for any crime related to the sale of alcoholic beverages, beer, schedules 1 and 2
controlled substances or any sex related crime, or embezzlement within the previous eight (8) years.

¢. an individual may not have had an employee or server permit or similar permit issued in a foreign jurisdiction revoked by
any issuing authority within the previous five (5) years.

d. an individual may not have had any ownership interest in any wholesale, retail liquor-by-the-drink or beer license or
permit revoked by the using authority within the previous eight (8) years.

Server permits are valid for five (5) years. You must have your original permit, or a copy of your
permit available for inspection anytime you are employed in the service of alcohol. Applicants for
renewal must meet all the above requirements.

TENNESSEE LAWS RELATING TO ALCOHOL
AND THE SERVICE OF ALCOHOL

SALES TO MINORS

T.C.A §§
Selling to Anyone Under twenty-one (21) is a Crime. The legal age to purchase or consume alcohol is twenty-one (21) years of age.
Anyone who sells, furnishes, disposes of gives, or causes to be sold, furnished, disposed of, or given, any alcoholic beverage to any person
under Twenty-one (21) years of age commits a Class A misdemeanor:
Any person under the age of twenty-one (21) who purchases, attempts to purchase, receives, or has in such person’s possession
in any public place, any alcoholic beverage, commits a Class A misdemeanor.




FALSE IDENTIFICATION, CONFISCATING IDENTIFICATION
T.C.A 57-4-203(6)(2)(A)

Exhibiting False Identification is a Crime. Any person under the age of twenty-one (21) years who knowingly makes a false
statement or exhibits false identification to the effect the licensee is twenty-one (21) years of age or older to any person engaged in the
sale of alcoholic beverages for the purpose of purchasing or obtaining the same commits a Class A misdemeanor. Penalties for
violation of this section may include fines, community service and imprisonment, as well as loss of driving privileges.

The establishment cannot confiscate false identification, but is urged to contact local police or a TABC Agent.

SERVING INTOXICATED PERSONS

~ T.C.A §§

Prohibited Sales. It is unlawful for any licensee or other person to sell or furnish any alcoholic beverage to any person who is known
to be insane or mentally defective, or to any person who is visibly intoxicated, or to any person who is known to be a habitual user
of narcotics or other habit-forming drugs. Violation of this section is a Class A misdemeanor.

TENNESSEE DRAM SHOP LAW

T.C.A §§
Civil liability for selling/serving alcohol to persons causing injury. The Tennessee General assembly has found that the consumption
of alcoholic beverage or beer, rather than the furnishing of alcoholic beverage or beer is the proximate cause of injuries inflicted upon
another by an intoxicated person. Nevertheless, establishments, servers, bartenders and managers can be held liable and ordered to
pay a judgment to a person who has suffered personal injury or death if a jury finds beyond a reasonable doubt that the sales by such
person of the alcoholic beverage or beer was the proximate cause of the personal injury or death sustained and that such person:

(1)  Sold the alcoholic beverage or beer to a person known to be under the age of twenty-one (21) years and such person
caused the personal injury or death as the direct result of the consumption of the alcoholic beverage or beer so sold; or

(2) Sold the alcoholic beverage or beer to an obviously intoxicated person and such person caused the personal injury or deatl
as the direct result of the consumption of the alcoholic beverage or beer sold.

RULES AND REGULATION FOR LIQUOR-BY-THE DRINK
ESTABLISHMENTS

HOURS |
T.C.A §§ 57-1-209, 57-1-209. Rule 0100-01-.03(2)
No licensee shall permit alcoholic or malt beverages to be consumed on the licensed premises between the hours of 3 a.m. and 8 a.m.
- on Monday through Saturday or between the hours of 3 a.m. and 10 a.m. on Sunday unless the local jurisdiction has opted out of
the expanded hours. If such is the case, then the consumption and/or sale of alcoholic beverages may begin at 12 noon on Sunday.




WINE
T.C.A §§
No licensee may sell any wine or other beverage alcohol in any sealed or unsealed package for consumption outside of the premises.
Notwithstanding the foregoing, a restaurant licensed may permit a consumer who purchases an unsealed package of wine in connection
with a food purchase and consumes a portion of the wine on the premises to remove the partially filled package from the premises.

No licensee shall give away any such sealed package or any drink of wine or alcoholic beverage to any patron or customer;
provided, that any hotel licensed under this chapter may include fifty milliliter (750 ml.) complimentary sealed packaged of wine of
alcoholic beverages which must have all appropriate taxes paid upon them.

LOCAL ORDINANCES/BEER BOARDS
T.C.A §§

The Tennessee Alcoholic beverage Commission does not have Jurisdiction over beer-only establishments.
Local Beer Boards regulate the sale of beer. Please consult local ordinances in your area for further information.

DRIVING UNDER THE INFLUENCE

T.C.A §§
It is unlawful for any person to drive or to be in physical control of any automobile or other motor driven vehicle on any of the public
roads and highways of the state, or on any streets or alleys, or while on the premises of any shopping center, trailer park or any apartment
house complex, or any other premises which is generally frequented by the public at large while:

(1) Under the influence of any intoxicant, marijuana, narcotic drug, or drug producing stimulating effects on the central
nervous system: or

(2) The alcohol concentration in such person’s blood or breath is eight hundredths of one percent (.08 %) or more.

UNDERAGE DRIVING WHILE IMPAIRED
T.C.A §§

A person age sixteen (16) or over but under age twenty-one (21) may not drive or be in physical control of an automobile or other motor
driven vehicle while:

(A)  The alcohol concentration in the person’s blood is more than two hundredths of one percent (0.02%);

(B)  Under the influence of alcohol;

© Under the influence of any intoxicant, marijuana, narcotic drug, or drug producing stimulating effects on the central nervous
system: or
D) Any combination above which makes the person’s driving ability impaired. Class A misdemeanor.
(E) Penalties include suspension of license, fines, community service.
OPEN CONTAINER LAW
T.C.A §§ \

No driver shall consume any alcoholic beverage or beer or possess an open container of alcoholic beverage or
beer while operating a motor vehicle in this state. Class C misdemeanor. BEWARE. Consumption of
alcoholic beverages by passengers may be prohibited by municipal ordinance or county resolution.




HAPPY HOUR RULES

T.C.A §§ 57-1-209, 57-1-209. Rule 0100-01-.03(15) ) o
No licensee or employee or agent of a licensee shall engage in any of the following promotional practices during the period beginning
with 10 p.m., prevailing time, until the time set by law for closing such licensed establishments:

(a) serve two or more drinks or containers of alcoholic beverages to a consumer at a time.

(b) sell, offer to sell, or deliver to any person or group of persons any drinks that are priced less than the price
regularly charged for that drink in that size during the same calendar week, except at private functions not open to the
public; or

(c) increase the volume of alcohol contained in any such drink during any calendar week without
increasing proportionately the price regularly charged for such drink.

EMPLOYEE ACTIVITIES RESTRICTED
T.C.A §§ 57-1-209, 57-1-209. Rule 0100-01-.03(8)
An on-premise licensee shall not permit any employee to dance with the customers or sit with the
customers on the licensed premises nor shall any customers be permitted to purchase food or drink for any
such employee on the licensed premises. The presence or activity of so-called “b” girls is specifically prohibited.

PROHIBITED PRACTICES

T.C.A §§ 57-1-209, 57-1-209. Rule 0100-01-.03(14)
No licensee or employee or agent of a licensee shall give away any sealed package, or any drink of wine or alcoholic beverage.
“Give” for the purposes of this paragraph, shall include:

(@) offering or delivering any free drink to any person or group of persons;

(b) offering or delivering unlimited drinks for a fixed price if the actual cost of all ingredients, including the alcohol and al
applicable taxes, of the drinks actually served to a customer exceeds the fixed price charged,; ’

(©) awarding any wine or alcoholic beverages as a prize or free drink or encouraging or conducting any game or contest wi

involves drinking or uses wine or alcohol as a prize of free drink.

REQUIRED SIGNS/POSTINGS
T.C.A §§ T.C.A §§ 57-1-209, 57-1-209. Rule 0100-01-.03(17)
Any person, partnership, corporation, or other legal entity holding an on-premise consumption liquor-by-drink license issued under
Chapter 4 of Title 57, shall prominently display and post, and keep displayed and posted, in the most conspicuous place in the
licensed premises, the license so issued.

Each holder of a license to sell wine or other alcoholic beverages for on the premises consumption shall display in a prominent place
at the location where such sales are permitted a sign, at least six inches (6) high and fourteen (14”) wide stating:

MISDEMEANOR STATE LAW PRESCRIBES A MAXIMUM PENALTY OF ELEVEN
(11) MONTHS TWENTY-NINE DAYS IMPRISONMENT AND A FINE NOT TO
EXCEED TWO THOUSAND FIVE HUNDRED DOLLARS ($2,500) FOR CARRYING
WEAPONS WHERE ALCOHOLIC BEVERAGES ARE SOLD OR SEATED

Both retail and on premise licensees shall post, in a prominent place easily seen by its customers, a warning sign supplied by the alcoholic
beverage commission which states: .

THE CONSUMPTION OF ALCOHOLIC BEVERAGES DURING PREGNANCY CAN
CAUSE BIRTH DEFECTS, INCLUDING FETAL ALCOHOL SYNDROME AND F ETAL
ALCOHOL EFFECTS.



